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INDEPENDENT AUDITORS’ REPORT

To the Executive Committee of the Board of Directors
United Way of Northern Utah
Ogden, Utah

Report on the Financial Statements

We have audited the accompanying financial statements of United Way of Northern Utah (a
non-profit organization) (the United Way), which comprise the statements of financial
position as of December 31, 2017 and 2016, and the related statements of activities and
functional expenses for the year ended December 31, 2017, and the statements of cash flows
for the years ended December 31, 2017 and 2016, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the United Way’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
United Way’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the United Way of Northern Utah as of December 31, 2017
and 2016 and the related statements of activities and functional expenses for the year ended
December 31, 2017 and the statements of cash flows for the years ended December 31, 2017
and 2016 in accordance with accounting principles generally accepted in the United States of
America.

Other Matter
The prior year summarized comparative information has been derived from United Way of

Northern Utah’s December 31, 2016 financial statements and, in our report dated October 19,
2017, we expressed an unmodified opinion on those financial statements.

o bl b

August 9, 2018



UNITED WAY OF NORTHERN UTAH
Statements of Financial Position
December 31, 2017 and 2016

ASSETS
Current assets:
Cash and cash equivalents (notes 1, 2) S
Cash and cash equivalents, restricted (notes 1, 2)
Cash, CFC (note 9)
Operating investments (notes 1, 2)
Pledges receivable - annual campaign, net (note 1)
Pledges receivable - previous years annual campaign, net (note 1)
Government contracts and other receivables
Account receivable - managing Utah CFC (note 9)
Prepaid expenses

Total current assets

Pledges receivable - annual campaign, net (note 1)
Property and equipment, net (note 3)

Total assets S

LIABILITIES AND NET ASSETS
Current liabilities:

Accounts payable S
Accounts payable, CFC (note 9)

Payroll and other accrued liabilities

Amounts donor-designated for other campaigns (note 9)

Deferred revenue

Note payable, current portion (note 4)

Total current liabilities

Note payable (note 4)

Total liabilities

Net assets:
Unrestricted (note 6)
Temporarily restricted (note 6)

Total net assets

Total liabilities and net assets S

2017 2016
601,328 S 531,482
- 1,356,988
4 40,014
2,699,602 2,383,409
728,755 846,428
219,629 113,203
521,299 160,838
23,637 260,781
10,562 9,409
4,804,816 5,702,552
121,184 122,273
1,446,081 1,500,172
6,372,081 S 7,324,997
141,202 S 63,148
4 40,014
105,700 63,393
1,074,274 729,764
- 3,225
23,157 23,881
1,344,337 923,425
470,947 544,103
1,815,284 1,467,528
4,069,869 2,337,568
486,928 3,519,901
4,556,797 5,857,469
6,372,081 S 7,324,997

The accompanying notes are an integral part of these financial statements.



UNITED WAY OF NORTHERN UTAH
Statement of Activities
For the Year Ended December 31, 2017

2017 2016
Temporarily (Summarized
Unrestricted Restricted Total Information)
PUBLIC SUPPORT AND OTHER REVENUE
Public support:
Annual campaign contributions S 636,828 S 337,903 S 974,731 S 1,135,964
Contributions from CFC annual campaigns (note 1) - - - 1,912,607
Less: Donor-designated gifts to other campaigns - - - (1,912,607)
Allowance for uncollectible pledges
(recoveries) on prior year campaign 27,874 - 27,874 (71,357)
Net campaign contributions 664,702 337,903 1,002,605 1,064,607
Grants 1,290,446 140,169 1,430,615 915,661
CFCservice fee 59,367 - 59,367 260,781
Total public support 2,014,515 478,072 2,492,587 2,241,049
Other revenue:
Rent revenue (note 5) 148,357 - 148,357 154,683
Special events 7,388 - 7,388 11,012
Investment return (note 2) 274,270 - 274,270 227,906
In-kind contributions (note 7) 32,305 - 32,305 18,815
Net assets released from restrictions 3,511,045 (3,511,045) - -
Total other revenue 3,973,365 (3,511,045) 462,320 412,416
Total public support and
other revenues 5,987,880 (3,032,973) 2,954,907 2,653,465
EXPENSES
Program services:
Community investments in program services 1,848,657 - 1,848,657 1,635,627
Other program services 2,178,607 - 2,178,607 1,983,992
Total program services 4,027,264 - 4,027,264 3,619,619
Supporting services:
General and administrative 139,013 - 139,013 109,683
Marketing and development 89,302 - 89,302 72,517
Total supporting services 228,315 - 228,315 182,200
Total expenses 4,255,579 - 4,255,579 3,801,819
Changes in net assets 1,732,301 (3,032,973) (1,300,672) (1,148,354)
Net assets, beginning of year 2,337,568 3,519,901 5,857,469 4,497,519
Prior period adjustment - - - 2,508,304
Net assets, beginning of year (as restated) 2,337,568 3,519,901 5,857,469 7,005,823
Net assets, end of year S 4,069,869 S 486,928 S 4,556,797 S 5,857,469

The accompanying notes are an integral part of these financial statements.
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UNITED WAY OF NORTHERN UTAH
Statement of Functional Expenses
For the Year Ended December 31, 2017

Program Services Supporting Services 2016
Marketing
Allocation to All Other General and and Total (Summarized
Agencies Programs Total Administrative Development Total Expenses Information)
COMMUNITY INVESTMENTS
Grants for program services S 1,848,657 S - $ 1,848,657 S - S - S - $ 1,848,657 S 1,635,627
WAGES AND RELATED EXPENSES
Salaries - 772,636 772,636 11,577 55,481 67,058 839,694 667,433
Health and retirement benefits - 132,459 132,459 5,883 8,833 14,716 147,175 117,633
Payroll taxes - 56,678 56,678 849 4,070 4,919 61,597 52,710
Total wages and related - 961,774 961,774 18,309 68,383 86,692 1,048,466 837,776
OTHER EXPENSES
Awards and other - 247,974 247,974 - - - 247,974 401,930
Programs and outreach - 391,966 391,966 - - - 391,966 240,676
Professional fees - 54,522 54,522 87,965 179 88,143 142,665 166,347
Building - 107,437 107,437 5,044 4,975 10,018 117,455 103,024
Advertising and promotion - 26,977 26,977 268 4,704 4,972 31,949 70,042
Occupancy - 42,976 42,976 2,018 1,990 4,007 46,983 51,737
Travel and meals - 66,760 66,760 1,155 468 1,623 68,383 48,319
Office supplies - 66,916 66,916 13,460 7 13,467 80,383 36,151
Equipment repairs and maintenance - 23,167 23,167 1,088 1,073 2,160 25,327 26,842
Interest and other financial - 22,090 22,090 1,037 1,023 2,060 24,150 23,417
Bank fees - 17,426 17,426 4,630 1,956 6,586 24,012 22,594
Telephone - 18,758 18,758 881 869 1,749 20,507 20,735
United Way of America dues paid - 14,840 14,840 - - - 14,840 11,391
Service club dues - 8,924 8,924 - - - 8,924 7,751
Postage - 7,056 7,056 - - - 7,056 6,544
Insurance - 4,107 4,107 193 190 383 4,490 4,369
Total other expenses - 1,121,895 1,121,895 117,738 17,432 135,169 1,257,064 1,241,869
NON-CASH EXPENSES
Depreciation - 63,194 63,194 2,967 2,926 5,893 69,087 67,732
In-kind donations - 31,744 31,744 - 561 561 32,305 18,815

$ 1,848,657 S 2,178,607 $ 4,027,264 S 139,013 S 89,302 $ 228,315 $ 4,255,579 $ 3,801,819

The accompanying notes are an integral part of these financial statements.



UNITED WAY OF NORTHERN UTAH
Statements of Cash Flows
For the Years Ended December 31, 2017 and 2016

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets S (1,300,672) S (1,148,354)
Adjustments to reconcile change in net assets to
net cash used for operating activities
Depreciation 69,087 67,732
Amortization of effective interest 24,120 23,418
Bad debt expense (recoveries) (27,874) 71,357
Realized and unrealized gain on operating investments 202,022 100,840
Changes in operating assets and liabilities
Pledges receivable - annual campaign 40,210 70,737
Account receivable - managing Utah CFC 237,144 (38,199)
Government contracts and other receivables (360,461) (81,535)
Prepaid expenses (1,153) (6,777)
Accounts payable 38,044 12,101
Payroll and other accrued liabilities 42,307 33,720
Deferred revenue (3,225) 3,225
Amounts donor-designated for other campaigns 344,510 (38,404)
Net cash used for operating activities (695,941) (930,139)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of operating investments (590,463) (222,216)
Proceeds from sales of operating investments 72,248 66,145
Purchases of property and equipment (14,996) 9,266
Net cash used for investing activities (533,211) (146,805)
CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on note payable (98,000) (48,000)
Net change in cash and cash equivalents (1,327,152) (1,143,476)
Cash and cash equivalents, beginning of year 1,928,484 3,071,960
Cash and cash equivalents, end of year S 601,332 S 1,928,484
As presented on the statement of financial position:
Cash and cash equivalents S 601,328 S 531,482
Cash and cash equivalents, restricted - 1,356,988
Cash, CFC 4 40,014
S 601,332 S 1,928,484

The accompanying notes are an integral part of these financial statements.
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UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

The United Way of Northern Utah (the United Way), is a Utah nonprofit corporation. Its mission is to
unite people and organizations to build a healthy and well-educated communities where individuals,
families, and neighborhoods thrive. The United Way is committed to supporting the entire
community by forging partnerships focused on the common good, looking to find new solutions to
old problems, mobilizing resources, and inspiring volunteers to join the effort to address their
community’s challenges.

The United Way raises funds through the workplace campaign, grants and support from individual
donors. The workplace campaign is conducted year-round to support allocations and organization
expenses in the subsequent year. Donors may designate their pledges to specific agencies or donate
undesignated funds, which United Way then allocates to community grants and strategic
partnerships. Grants and support from individual donors are used to support United Way’s work to
prepare children to learn, help kids succeed in school, and support families in need. All of this work
is done in partnership with community non-profits, school districts (LEA’s), local governments, and
local businesses to change the odds and create opportunity for those in need.

Federal Income Tax Status

The United Way is organized as a Utah nonprofit corporation and has been recognized by the
Internal Revenue Service (IRS) as exempt from federal income taxes under Section 501(a) of the
Internal Revenue Code as an organization described in Section 501(c)(3), qualifies for the charitable
contribution deduction under Section 170(b)(1)(A)(vi), and has been determined not to be a private
foundation under Sections 509(a)(1) and (3), respectively.

Cash and Cash Equivalents

The United Way considers all cash and highly liquid financial instruments with original maturities of
three months or less and which are neither held for nor restricted by donors for long-term purposes,
to be cash equivalents.

Operating Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation.
Thereafter, investments are reported at their fair values in the Statement of Financial Position. Net
investment return is reported in the Statement of Activities and consists of interest and dividend
income, realized and unrealized capital gains and losses, less investment management and custodial
fees.



UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Pledges Receivable

Pledge contributions received from donors are recorded as unrestricted, temporarily restricted or
permanently restricted support depending on the existence or nature of any donor restrictions. At
December 31, 2017, no permanently restricted contributions were received or recorded. Pledges
receivable that are expected to be collected within one year are reported at net realizable value.
Amounts expected to be collected in future years are discounted, if material, to the present value of
their estimated future cash flows. Contributions are considered current and collectible within the
next year and therefore, are not discounted.

When a donor restriction expires, temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the Statements of Activities as net assets released from restrictions.
However, if a restriction is fulfilled in the same fiscal year in which the contribution is received, the
United Way reports the support as unrestricted.

An allowance for uncollectible pledges receivable is provided when it is believed that receivable
balances may not be collected in full. It is United Way’s policy to write off receivables against the
allowance when management determines the receivable will not be collected. The adequacy of the
allowance at the end of each period is determined using a combination of historical loss experience
and individual analysis of receivable balances each period.

Pledges receivable are as follows at December 31, 2017 and 2016:

2017 2016
Pledges receivable S 1,101,670 S 1,111,572
Allowance for uncollectible pledges (32,102) (29,668)
Pledges receivable, net S 1,069,568 S 1,081,904

Pledges receivable at December 31, 2017, excluding the allowance for uncollectible pledges, are
expected to be collected as follows:

2018 S 980,486
2019 121,184

$ 1,101,670




UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and Equipment

Property and equipment additions over $5,000 are recorded at cost, or if donated, at fair value on
the date of donation. Depreciation is computed using the straight-line method over the estimated
useful lives of the assets, ranging from 3 to 40 years, or in the case of capitalized leased assets or
leasehold improvements, the lesser of the useful life of the asset or the lease term. When assets are
sold or otherwise disposed of, the cost and related depreciation or amortization are removed from
the accounts, and any remaining gain or loss is included in the Statement of Activities. Costs of
maintenance and repairs that do not improve or extend the useful lives of the respective assets are
expensed as incurred.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in ASC 958, Not-for Profit Entities. Under ASC 958, the United Way is required to
report information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets and permanently restricted net
assets.

Net Asset Classifications

Net assets, revenues, gains and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Unrestricted Net Assets — Net assets available for use in general operations. Unrestricted board-
designated net assets consist of net assets designated by the Board of Directors for operating
reserve and board-designated endowment.

Temporarily Restricted Net Assets — Net assets subject to donor restrictions that may or will be met
by expenditures or our actions and/or the passage of time, and certain income earned on
permanently restricted net assets that has not yet been appropriated for expenditure by the Board
of Directors. The United Way reports contributions as temporarily restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor restriction
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
Statement of Activities as net assets released from restrictions.

Permanently Restricted Net Assets — Net assets whose use is limited by donor-imposed restrictions
that neither expire by the passage of time nor can be fulfilled or otherwise removed by our actions.
The restrictions stipulate that resources be maintained permanently but permit us to expend the
income generated in accordance with the provisions of the agreements. The United Way had no
permanently restricted amounts to report as of December 31, 2017.



UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition

Annual campaigns are conducted in the fall of each year to raise support for allocation to
participating agencies in the subsequent calendar year. Campaign production for undesignated
contributions and pledges received or receivable for annual campaigns are recognized as income in
the current year as temporarily restricted net assets. Pledges are recorded in the balance sheet as
receivables and allowances are provided for amounts estimated to be uncollectible.

Contributions and grants that are restricted by the donor are reported as increases in unrestricted
net assets if the restrictions expire in the reporting period in which the revenue is recognized. If the
restrictions do not expire in the reporting period in which the revenue is recognized, the
contribution or grant is classified as temporarily restricted net assets.

Donated Services and In-Kind Contributions

Donated materials, use of facilities, and services are recognized at fair value as contributions when
an unconditional commitment is received from the donor. The related expense is recognized as the
item is used. Contributions of services are only recognized when services received (a) create or
enhance nonfinancial assets or (b) require specialized skills, are provided by individuals possessing
those skills, and would typically need to be purchased if not provided by donation. A substantial
number of volunteers have contributed significant amounts of time in connection with programs,
administration, and fundraising for which no amount has been recorded in the financial statements
because the services did not meet the criteria for recognition under generally accepted accounting
principles.

Government Contracts and Program Fees

Government grants are recognized when the related services are provided. Amounts received but
unearned are included in the Statement of Financial Position as deferred revenue, when applicable.

Advertising Costs

The United Way uses advertising to promote its programs among the audiences it serves and to
encourage contributions. The costs of advertising are expensed as incurred. Advertising costs totaled
$31,949 for the year ended December 31, 2017.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis
in the Statement of Activities. The Statement of Functional Expenses present the natural

classification detail of expenses by function. Accordingly, certain costs have been allocated among
the programs and supporting services benefited.

10



UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes

The United Way is annually required to file a Return of Organization Exempt from Income Tax (Form
990) with the IRS. In addition, the United Way is subject to income tax on net income that is derived
from business activities that are unrelated to their exempt purposes. The United Way has
determined it is not subject to unrelated business income tax and has not filed an Exempt
Organization Business Income Tax Return (Form 990-T) with the IRS for the year ended December
31, 2017.

The United Way believes that it has appropriate support for any tax positions taken affecting its
annual filing requirements, and as such, does not have any uncertain tax positions that are material
to the financial statements. The United Way would recognize future accrued interest and penalties
related to unrecognized tax benefits and liabilities in income tax expense if such interest and
penalties are incurred. The United Way is no longer subject to tax examinations by taxing authorities
for years prior to 2014.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates and those
differences could be material.

Financial Instruments and Concentration of Credit Risk

The United Way manages deposit concentration risk by placing cash, money market accounts, and
certificates of deposit with financial institutions believed by management to be creditworthy. At
times, amounts on deposit may exceed insured limits or include uninsured investments in money
market mutual funds. To date, the United Way has not experienced losses in any of these accounts.
Credit risk associated with accounts receivable and promises to give is limited due to high historical
collection rates and because substantial portions of the outstanding amounts are due from Board
members, governmental agencies, and foundations supportive of the United Way’s mission.

Subsequent Events

The United Way has evaluated subsequent events through August 9, 2018, the date the financial
statements were available to be issued.

11



UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

FAIR VALUE MEASUREMENTS AND DISCLOSURES

The United Way report’s certain assets at fair value in the financial statements. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal, or most advantageous, market at the measurement date under current market conditions
regardless of whether that price is directly observable or estimated using another valuation
technique. Inputs used to determine fair value refer broadly to the assumptions that market
participants would use in pricing the asset or liability, including assumptions about risk. Inputs may
be observable or unobservable. Observable inputs are inputs that reflect the assumptions market
participants would use in pricing the asset or liability based on market data obtained from sources
independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting
entity’s own assumptions about the assumptions market participants would use in pricing the asset
or liability based on the best information available. A three-tier hierarchy categorizes the inputs as
follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be
accessed at the measurement date.

Level 2 —Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. These include quoted prices for similar assets or liabilities in
active markets, quoted prices for identical or similar assets or liabilities in markets that are not
active, inputs other than quoted prices that are observable for the asset or liability, and market-
corroborated inputs.

Level 3—Unobservable inputs for the asset or liability. In these situations, the United Way develops
inputs using the best information available in the circumstances.

Valuation methods used for assets measured at fair value are as follows:
e Mutual funds are valued at the reported net asset value of shares held.
e Equity securities and exchange-traded funds are valued at the closing price
reported on the active market on which the individual funds are traded.

These valuation methods may produce a fair value that may not be indicative of the net realizable
value or reflective of future fair values. Furthermore, while United Way believes its valuation
methods are appropriate, the use of different methods or assumptions could result in a different fair
value measurement at the reporting date.

Investments are exposed to various risks such as interest rate, market and credit risks. Because of
these risks, it is at least reasonably possible that changes in the values of investment securities will
occur in the near term and that such changes could materially affect the amounts reported in the
Statement of Financial Position and Statement of Activities.

12



UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

FAIR VALUE MEASUREMENTS AND DISCLOSURES (CONTINUED)

The following table presents assets measured at fair value on a recurring basis at December 31,
2017:

Total Level 1 Level 2 Level 3
Operating investments
Equities:
Common stocks - foreign S 177,177 S 177,177  $ - S -
Common stocks - domestic 424,652 424,652 - -
Mutual funds - foreign stock 71,930 71,930 - -
Mutual funds - stock 313,945 313,945 - -
Mutual Funds - ETFs - domestic 213,725 213,725 - -
Mutual Funds - ETFs - foreign 289,195 289,195 - -
Fixed income:
Mutual funds - corporate bonds 195,803 195,803 - -
Mutual funds - government bonds 156,844 156,844 - -
Mutual funds - other bonds 24,793 24,793 - -
Mutual Funds - ETFs - government 271,867 271,867 - -
Corporate bonds 362,277 362,277 - -
Real Assets:
Mutual Funds - real assets 126,483 126,483 - -
Mutual Funds - ETFs - real Assets 70,912 70,912 - -
Total operating investments 2,699,603 2,699,603 S - S -
Held as cash equivalents:
Money market mutual funds 95,161 95,161 - -
Certificate of deposit 134,698 134,698 - -
Total assets measured at fair value S 2,929,462 S 2,929,462 S - S -

The following table presents assets measured at fair value on a recurring basis at December 31,
2016:

Total Level 1 Level 2 Level 3
Operating investments
Equities:
Common stocks - foreign S 38,359 S 38,359 § - S -
Common stocks - domestic 495,896 495,896 - -
Mutual funds - foreign stock 109,810 109,810 - -
Mutual funds - stock 216,079 216,079 - -
Mutual funds - ETFs 415,164 415,164 - -
Fixed income:
Mutual funds - corporate bonds 76,855 76,855 - -
Mutual funds - government bonds 155,157 155,157 - -
Mutual funds - other bonds 116,282 116,282 - -
Mutual funds - ETFs 344,691 344,691 - -
Corporate bonds 415,116 415,116 - -
Total operating investments 2,383,409 2,383,409 S - S -
Held as cash equivalents:
Money market mutual funds 110,106 110,106 - -
Certificate of deposit 20,222 20,222 - -
Total assets measured at fair value S 2,513,737 $ 2,513,737 S - S -

13



UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

FAIR VALUE MEASUREMENTS AND DISCLOSURES (CONTINUED)

Net investment return consists of the following for the year ended December 31, 2017:

Operating investments

Interest and dividends S 58,135
Realized and Unrealized gain (loss), net 202,022
260,157

Money market, cash equivalent investments 14,113
Total investments return S 274,270

Fair value of financial instruments — The carrying value of United Way’s significant financial
instruments, including cash and cash equivalents, pledges receivable, other short-term assets,
investments and liabilities approximates fair value as of December 31, 2017, and 2016.

PROPERTY AND EQUIPMENT

Property and equipment consist of the following, at December 31, 2017 and 2016:

Property and Equipment 2017 2016

Land S 162,539 S 162,539
Building and improvements 1,464,831 1,464,831
Equipment 107,508 92,512
Furniture and fixtures 156,843 156,843

1,891,721 1,876,725
Less: accumulated depreciation (445,640) (376,553)
Property and equipment, net S 1,446,081 $ 1,500,172

14



UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

NOTE PAYABLE
Note payable consists of the following as of December 31, 2017 and 2016:

Non-interest-bearing note payable, due in monthly installments of $4,000,
discounted at an imputed interest rate of 3%, to January 2022, secured by the
building and land:

2017 2016
Undiscounted note payable balance S 772,000 S 772,000
Less: unamortized discount at 3.00% (277,895) (204,016)
494,105 567,984
Less: current portion (23,157) (23,881)

S 470,948 S 544,103

Future maturities of the note payable are as follows at December 31, 2017:

Undiscounted

Payment Discount Total
2018 S 48,000 S (24,843) S 23,157
2019 48,000 (25,588) 22,412
2020 48,000 (26,356) 21,644
2021 48,000 (27,147) 20,853
2022 48,000 (27,961) 20,039
Thereafter 532,000 (146,000) 386,000

$ 772,000 $ (277,895) $ 494,105

Amortization of the discount is reported in the Statement of Functional Expenses as interest and
other financial expense.

OPERATING LEASES

The United Way leases office space to tenants under noncancelable operating leases with terms of
one to five years.

Future net minimum lease payments required under the operating leases are as follows:

Year ended December 31,

2018 S 129,073
2019 57,525
S 186,598

Total lease income for the year ended December 31, 2017 totaled $148,357.
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UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016
NET ASSETS
Unrestricted Net Assets

The Board of Trustees of United Way (the Board) has designated unrestricted net assets as follows:

=  Community initiatives — This reserve is for investments in strategic initiatives that create
long lasting change, as determined by the Board.

= Qperating reserve —This reserve is to provide for operations and community investments in
the event of an unforeseen event or severe economic downturn. The reserve is adjusted
annually.

The composition of unrestricted net assets is designated as follows at December 31, 2017 and 2016:

Designated by the Board:

Community initiatives S 636,828
Operating reserve 2,699,602
Undesignated 733,439

Total unrestricted net assets S 4,069,869

Temporarily Restricted Net Assets
Temporarily restricted net assets include monies received, which have not been expended for their
specific purposes and contributions receivable, which are not restricted by donors, but are

unavailable for expenditure until due.

Temporarily restricted net assets as of December 31, 2017, consist of:

2017 2016
Restricted by donors for:
Designated campaign contributions S 337,903 $ 2,086,875
United Way of Northern Utah Programs 149,025 1,433,026

Total temporarily restricted net assets  $ 486,928 S 3,519,901

During 2017, net assets were released from donor restrictions by collecting pledges or by incurring
expenditures satisfying the restricted purposes in the amounts of $3,511,045 These amounts are
included in net assets released from restrictions in the accompanying financial statements.

DONATED PROFESSIONAL SERVICES, MATERIALS, and RENT

The United Way received donated professional services of $5,790, materials of $19,315, and rent of
$7,200 during 2017.

16



10.

UNITED WAY OF NORTHERN UTAH
Notes to the Financial Statements (Continued)
December 31, 2017 and 2016

EMPLOYEE BENEFITS

The United Way has a 403(b) retirement plan whereby employees who work more than 20 hours a
week can contribute up to 100 percent of their salary within statutory limits. The employer has the
option to make discretionary contributions. During the year ended December 31, 2017, the United
Way made contributions of approximately $39,000.

ANNUAL CAMPAIGN AND INTERMOUNTAIN COMBINED FEDERAL CAMPAIGN (CFC)

The annual fundraising campaign is conducted to raise support to invest in community program
services and strategic initiatives. Each year, by the end of December, the United Way reports to the
public the total estimated annual campaign funds raised. Actual results may differ from estimated
amounts publicly reported, due to timing differences on multi-year pledges and receipts for future
campaigns, among other things. The calendar year 2017 commitment to programs and agencies are
largely based on the results of the fall and winter 2016 campaign, and are reflected as community
investment expense in the Statement of Activities for the year ended December 31, 2017.

If total collected on designations is less than what was committed, the agencies only receive what
was collected. If total designations exceed the commitment, the Agency receives the greater
amount. Any amount designated by donors to Agencies in excess of the approved commitments is
excluded from United Way’s revenue and expenses.

Starting in 2017, the United Way no longer contracts with the Office of Personnel Management to
service the Combined Federal Campaign.

ST. BENEDICTS FOUNDATION

On June 14, 2013, the United Way signed an agreement with the St. Benedict Foundations (the
Foundation), wherein the Foundation dissolved and distributed all its available funds to the United
Way, totaling $4,551,397. The agreement legally and fully transferred and assigned these assets to
the United Way, with a restriction that they be used to support charitable organizations that
positively impact the lives of women, children, and families in crisis over the subsequent five years.
The remaining funds, totaling $1,357,157 were completely distributed during 2017 and the trust
accounts were closed.
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